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Exceptions 
1.  Item one is a clarification with the 20% variance between TEA and IGA savings estimates.  
Estimated budget and energy saving that are within 20% of any subsequent ESCO project 
development proposal on guaranteed energy savings which pre-qualified ESCOs will have to 
provide at no cost to the State agency or County agency during the secondary solicitation 
process is an attainable standard barring unknown or unforeseen conditions that may arise on 
any given project or site that would cause a greater than 20% variance between the TEA and 
IGA savings estimates. 

2.  Chevron ES would like to take this opportunity to note this exception in the RFP documents.  
Item 5.25 dealing with insurance states that the ESCO will need “occurrence form” policies.  
This requirement is very prohibitive for the types of large companies that you are hoping to have 
in the program. 

Chevron Corporation and its subsidiaries are covered for property and liability exposures 
through major worldwide insurance programs with large deductibles.  Losses that fall within 
these deductible levels, including those for which a Chevron company is contractually liable, are 
paid through the financial resources of the Company and are administered by Chevron 
Corporation under its Self-Administered Claims Program.  

Like many large, publicly traded companies, Chevron is self insured through its Self 
Administered Claims Program (“SACP”).  Chevron can accept and agree to the State of 
Hawaii’s and its participant’s insurance requirements using its SACP.  Under the SACP, the 
participant would be issued a SACP letter (exhibit to follow) self-assuming the insurance 
requirements.  If, however, a Certificate of Insurance is required, Chevron can provide coverage 
with the types and format of coverage set forth in the attached sample Certificate of Insurance. 

It is also important to note that Chevron cannot meet the “occurrence” policies requirements as 
set forth in the RFP item 5.25.  Chevron policies are on a “claims made” basis.  A sample 
Certificate of Insurance and a self insurance (“SACP”) letter are included in the following pages. 

Customers can breathe easier knowing that Chevron ES’ parent company, Chevron, is backing 
the deal.  Chevron, with more than $132 billion in assets and more than 58,000 employees 
worldwide, the second-largest U.S.-based energy company and the fourth largest publicly 
traded integrated oil and gas company in the world, based on market capitalization, supports all 
aspects of Chevron ES’ business endeavors.   
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